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| Normal Distribution —“The Bell Curve’




THE POWER CURVE
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Nikkel 225 Index - 1970 to 2009




NASDAQ Composite 1970 to 2007
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Gold — London Fix 1971 to 2008

Gold Price, $ per ounce (London pm fix)




MV = Py




Velocity Is NOT Constant

Velocity of Money 1900-2008

Equation of Exchange: GDP(nominal) = M*V
annual

1918 = 1.95
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Sources: Federal Reserve Board: Bureau of Economic Aunalysis;
Bureau of the Census: Monetary Statistics of the United States. Through Q3 2008.
Q3 2008: V=GDPAL GDP = 144 tril, M2 = 7.7 tril, V = (1.87)
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Housing Shows Bubble Behavior

The Housing Bubble

SEPfCase-Shiller Mational Home Prica Index, 19872008
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I Fed Expansion of U.S. Money Supply

St. Louls Adjusted Monetary Base (AMBSL)
Source: Federal Reserve Bank of St Louis
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Shaded areas indicate US recessions as determined by the NBER.
2008 Federal Reserve Bank of St. Louis: research.stiouisfed.org




Federal Reserve and Money
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